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Important Facts 

The largest manufacturing country since 2010 

• Manufacturing:40% of GDP 

• Manufacturing SMEs: 24% of GDP 

• SME: 97% of the manufacturing companies 

 

Source: data.stats.gov.cn/index.htm, www.chinairn.com 



Macro Environment 

Source: data.stats.gov.cn, www.miit.gov.cn 
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Definition of SME 

 

 

 

 

 

Definition of SME in Manufacturing based on:  

persons employed or the annual revenues 

 

Source: xxgk.miit.gov.cn, www.gov.uk, www.ifc.org 

Classifications Employment Turnover 

Medium <1000 <¥400m(£42.6m) 

Small <300 <¥20m(£2.13m) 

Micro <20 <¥3m(£0.32m) 

 250   1000  VS 



SMEs Sectors 
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Private manufacturing companies break 
down by sectors 

Chemical products

Mechanical equipment and
apparus

Clothing and Garment
manufacturing

Metallic products

Food, drinks, tea and related

Printing, paper and
entertainment products

Wood and furnature

Automative, ship, railway and
other transport vehicle

PC, telecommunication and
other eletcronics

others

Source: data.stats.gov.cn/ 

TOP 3 



Source: data.stats.gov.cn 
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Challenges  

Source: finance.china.com 

Cost dilemma 

• Rising cost in 
labour; 

• Rising price of 
raw materials 

Financing 
difficulties 

• Credit 
problems 

• No specialized 
banks 

• High costs in 
social 
financing 

Technical 
difficulties 

• Backward 
technology 
and equipment 

• Lack 
innovation 

Funding channel 

SME 

Government Support 

Technical Upgradation 



Chinese Characteristic Support 

Source: www.scmp.com 

Special development fund 

Special support action 

Tax incentives 

Pilot project on intelligent manufacturing 

¥
£



Hidden Champions  

Source: mt.sohu.com, www.shining3d.com, www.lzy.cn  



Conclusions 

• Support from Chinese government. 

• Move towards technological upgradation. 

• Challenges and opportunities: Made in China 2025 


